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1. Executive summary
The Solent area is an internationally-recognised key economic hub comprising the Isle of Wight,
the two cities of Portsmouth and Southampton, and a constellation of large towns along the M27
corridor, New Forest and the Solent waterway.
Solent Local Enterprise Partnership (LEP) brings together the private and public sectors to
support and drive forward business and economic growth, particularly the development and
growth of small and medium sized businesses (SMEs).
In 2018, the LEP launched the Solent Prosperity Fund for both start-up and existing small
businesses in the Solent LEP area seeking to grow.
The Solent Prosperity Fund (SPF) is for capital projects that support the Solent
economy being fit for the future by helping businesses create better, higher-paying
jobs and investing in unlocking new housing, business growth, connecting communities
and businesses, developing skills and talent, and supporting our innovation and
research pioneers.

There are three types of Funding Support being made
available:
l High Growth Start-up Businesses;

l Existing Business support, including the Expansion
Fund, Support Fund and Growth Accelerator
Programme;
l Large Projects and Programmes

The Existing Business Support Programme aims to provide
opportunities for existing SMEs seeking to grow, that can
deliver one or more of the following outputs:
l Enabling / unlocking housing delivery;
l SME growth;

l Improved productivity in priority sectors;

l Connecting communities and businesses (digital and
transport);
l Employment growth;

l Developing skills and talent;

l Pioneering innovation and research

If you are an existing small to medium sized business
seeking to grow in the Solent, employing 10 to 249
people and have a turnover of between £250k and
£25m you may be eligible to apply for support under
our Growth Accelerator Programme. Any business
interested, must first submit an Enquiry Form to the
Solent Growth Hub.
This is an open call for projects that can demonstrate a need
for business support, including capital funding support, from
the Solent LEP and that are high quality and highly deliverable
projects. Capital funding is only available for projects able to
commence delivery in 2019/20 or 2020/21. Grant and loan
funding is available.
The amount of funding sought from the Solent Prosperity
Fund must contribute directly to a project alongside
conﬁrmed and secured funding and the project must
demonstrate that it will bring in additional private sector
investment.
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2. Background
2.1 The Solent Local Enterprise Partnership
The Solent LEP is the key interface and lead for economic
development in the Solent, an area (See map 1, below) that
stretches from Hayling Island in the east, to the New Forest in
the west, and includes the Isle of Wight and the two cities of
Portsmouth and Southampton. The local authority areas
covered by the Solent LEP are as follows:
l Isle of Wight
l Portsmouth
l Southampton
l New Forest
l Eastleigh
l Havant
l Fareham
l Gosport

Solent LEP is a partnership organisation between the
business community, the Further Education and Higher
Education sector, three unitary authorities, ﬁve district
councils and one county council.

Collectively, these organisations are actively working together
to secure a more prosperous and sustainable future for the
Solent area, providing the resources and economic
environment which makes it easier for businesses and
individuals to be productive and where pioneering research is
encouraged through support for relevant institutions.

For further information on the Solent LEP, please visit our
website www.solentlep.org.uk

Map 1: Solent LEP Area
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2. Background
– Continued
2.2 National Economic Policy Context
The government published the Industrial Strategy in
November 2017, which sets out how the government
propose to create an economy that boosts productivity and
earning power throughout the UK by focussing effort on ﬁve
foundations of productivity (Ideas, People, Infrastructure,
Business Environment, and Places). The Solent LEP is
responding to this with a Local Industrial Strategy currently in
development.

2.3 The Solent Economy and Business Support
The Solent economy generates just over £31 billion of gross
value added (GVA). This is up from £25.6 billion in 2010. The
SME business base has been a key component in this growth

as illustrated in 2016 when 9,100 new enterprises were ‘born’
in the Solent LEP area cumulatively, an increase of 69.8% on
the number born in 2010. Over the same period the annual
rate of enterprise births in the South East increased by 51.6%,
falling behind both the Solent LEP area. In addition the Solent
LEP area contributed a sizeable 20.5% of the net gain in
enterprises recorded in the South East in 2016. These trends
have been supported by the LEP’s SME programme, which
has enabled £10.6 million of grants, supporting 280
businesses, creating and protecting over 1,500 jobs and
leveraging a further £37.8 million of funding over recent years.
We are seeking to build on this success and this Fund aims to
support SME businesses seeking to grow and/or expand
thereby ensuring that they continue to share in and contribute
to the prosperity and growth of the Solent Economy.
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3. Solent Prosperity Fund:
Existing Business Support Programme
3.1 Solent Prosperity Fund - Existing Business Support
Programme Overview
The Small Business Acceleration fund aims to provide
opportunities for existing small businesses seeking to grow,
that can deliver one or more of the following outputs:

l Developing skills and talent;

l Pioneering innovation and research.

l Improved productivity in priority sectors;

This is an open call for projects that can demonstrate
a need for either business growth consultancy support
and / or capital funding support, from the Solent LEP
and that are high quality and highly deliverable
projects.

l Employment growth and /or safeguarding of jobs* ;

Capital funding is only available for projects able to
commence delivery in 2019/20 or 2020/21. Grant and loan
funding is available

l Enabling / unlocking housing delivery;
l SME Growth;

l Connecting communities and businesses (digital and
transport);

* Please see sections 9.6 and 9.7 of this document for further information relating to employment.

Gosport firm Tecsew, which makes quality canvasses and canopies for yachts, received support and £37,500 grant aid
from the Solent LEP to enable a move to bigger, more suitable premises at nearby Daedalus Park in the Solent Enterprise
Zone. Staying local has kept its successful team together and bolstered ambitious growth plans.
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4. Eligibility criteria and
supporting information
There are three dedicated business support programmes for existing businesses, and these are
described in the boxes below.

SME Expansion Fund
A SME Expansion Fund seeks to support micro, small and medium-sized businesses with funding of up to £100,000*.
Support is available to help these businesses grow quickly through delivering new processes / products / services, and / or
developing new markets.
Definitions of SMEs and the priority sectors are provided in section 9 (Glossary).
The Fund can provide up to 30% of the total project costs, with a capital funding contribution of between £5,000 and
£100,000. For example, a project with a total cost of £100,000 would be able to seek up to £30,000 of funding support.
Applicants will need to demonstrate that the project will deliver at least one of the following, which are each defined in section
9 (Glossary):
l Improved Business Productivity
l Developing new products
l Developing new markets
l Direct creation or safeguarding of private sector jobs
Applicants must first submit an Enquiry Form, following receipt of which, a member of the Solent Growth Hub will call you to
discuss your proposal.
If your project is considered eligible for funding, you will be provided with a Full Application Form, which you will need to
complete and submit. Full applications will be considered for funding by the Solent LEP Business Support Investment Panel.
Your Full Application Form must also identify a senior responsible officer, employed by the applicant businesses, who will be
the lead contact for all matters relating to your LEP funding application.

* In exceptional circumstances, bids seeking up to £500,000 of funding can be considered, but any business seeking funding in excess of
£100,000 must access the Growth Accelerator Programme before submitting a funding application.
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4. Eligibility criteria and
supporting information
– Continued
Growth Accelerator Programme
The Growth Accelerator Programme has been designed specifically to support SMEs and help them realise their scale-up
ambitions. This programme provides access to a growth coach who will work with your business to help you with your
expansion plans and support you in the development of a growth plan for your business.
Businesses on this programme may have the opportunity to access higher levels of capital funding than offered in the SME
Expansion Fund, noted above, where eligible, of up to £500,000. All businesses participating in the programme will be
provided with an individual action plan, which will signpost wider support that may be available to help realise your ambitions.
Definitions of SMEs and the priority sectors are provided in section 9 (Glossary).
Applicants will need to demonstrate that the project will deliver at least one of the following, which are each defined in section
9 (Glossary):
l Improved Business Productivity
l Developing new products
l Developing new markets
l Direct creation or safeguarding of private sector jobs
Applicants must first submit an Enquiry Form, following receipt of which, a member of the Solent Growth Hub will call you to
discuss your business support needs.
If your project is considered eligible for support, you will be provided with a Project Outline Form, which you will need to
complete and submit. All eligible projects will receive support to help develop their growth plans through the Growth
Accelerator Programme.
For those projects that are being supported by the Growth Accelerator Programme, and which are potentially eligible for
Solent LEP funding between £100,000 and £500,000, under this route, a Full Application Form will need to be completed
and submitted, prior to consideration for funding support by the Solent LEP Business Support Investment Panel, which will
provide advice to the Solent LEP Funding, Finance and Performance Management Group (FFPMG), who will make an
investment decision.
Your Full Application Form must also identify a senior responsible officer, employed by the applicant businesses, who will be
the lead contact for all matters relating to your LEP funding application.

9

4. Eligibility criteria and
supporting information
– Continued
SME Support Fund
A SME Support Fund seeks to support micro, small and medium-sized businesses with funding of up to £100,000*.
Support is available to help businesses which are seeking to adapt to changing trends and challenging conditions, which
could include:

l Changing trading conditions arising from BREXIT;
l Consolidation of existing operations in response to changing trends;
l Revision of processes or broadening of market reach to retain activity levels;
l Diversification or adaptation of existing processes and activities;
l Challenges for the retail sector and the changing face of the high street;
l Supporting independent businesses to diversify their offer;
l Relocation of businesses.
Definitions of SMEs and the priority sectors are provided in section 9 (Glossary).

The Fund can provide up to 30% of the total project costs, with a capital funding contribution of between £5,000 and
£100,000. For example, a project with a total cost of £100,000 would be able to seek up to £30,000 of funding support.
Applicants will need to demonstrate that the project will deliver at least one of the following, which are each defined in section
9 (Glossary):
l Improved Business Productivity
l Developing new products
l Developing new markets
l Direct creation or safeguarding of private sector jobs

Applicants must first submit an Enquiry Form, following receipt of which, a member of the Solent Growth Hub will call you to
discuss your proposal.
If your project is considered eligible for funding, you will be provided with a Full Application Form, which you will need to
complete and submit. Full applications will be considered for funding by the Solent LEP Business Support Investment Panel.
Your Full Application Form must also identify a senior responsible officer, employed by the applicant businesses, who will be
the lead contact for all matters relating to your LEP funding application.

* In exceptional circumstances, bids seeking up to £500,000 of funding can be considered, but any business seeking funding in excess of
£100,000 must access the Growth Accelerator Programme before submitting a funding application.
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4. Eligibility criteria and
supporting information
– Continued
4.1 Business deﬁnition
In order to apply under the Existing Business Support
Porgramme route every applicant must:

l qualify as an SME as per the EU deﬁnition in section 9.1 of
this Technical Guidance document; and
l have at least one employee.

All applicants are requested to read section 9.1 of this
Technical Guidance document to ascertain whether they are
eligible to apply.

4.2 Geography
Proposals must be delivered in the Solent LEP area with clear
evidence that the direct outputs (i.e. new private sector
investment, new direct jobs, etc.) delivered as a result of your
project will be located in the Solent LEP area.
The area consists of the local authority areas of the Isle of
Wight, Portsmouth, Southampton, New Forest, Eastleigh,
Havant, Fareham and Gosport. A map of the Solent LEP
area is available here.
The LEP may exceptionally consider applications for projects
outside of the Solent LEP area where there is clear evidence
that the direct outputs (i.e. new private sector investment,
new direct jobs, etc.) will deliver direct productivity and
growth outcomes in the Solent LEP area.

Please note that the match funding percentages outlined in
this guidance are the minimum level to ensure your bid is
eligible. Bids which demonstrate that they can leverage more
private sector investment will be considered stronger.
Applications that do not demonstrate that other investment is
in place cannot be considered.

4.4 Costs and deliverability
All funding sought must be for capital investment only.
Funding is for a maximum of £100,000* and all funds
awarded must be fully spent by 31st March 2021. You must
be able to demonstrate that you have the resources,
expertise and ability to carry out the project within the Fund
timescale.
Grant is payable in respect of the gross costs incurred but,
where a business is registered for VAT and VAT is
recoverable, grant will be paid on the net costs only.

4.5 Franchises
Applications from small businesses under a franchise may not
apply. The process of franchising already confers signiﬁcant
beneﬁts to the franchisee in terms of permitted use of an
established brand name, adoption of a tried and tested
business model, and in many cases assistance with
marketing and reduced start-up costs. This fund is seeking to
support independent businesses.

4.3 Other Investment
The amount sought from any of this fund must contribute to a
project alongside conﬁrmed and secured private sector
investment, "Match Funding". Funding leveraged in as private
sector investment needs to demonstrate a real stake in the
outcome of the project or programme.

4.6 Bid Thresholds
This funding route will only consider applications for capital
funding of between £5,000 and £100,000*.

* In exceptional circumstances, bids seeking up to £500,000 of funding can be considered, but any business seeking funding in excess of
£100,000 must access the Growth Accelerator Programme before submitting a funding application.
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4. Eligibility criteria and
supporting information
– Continued
4.7 Sectors and activities which cannot be supported
Please note that the following activities/sectors cannot be
supported under any circumstances by the fund:

l undertakings active in the ﬁshery and aquaculture sectors;
l activity in the primary production of agricultural products;

l undertakings active in the processing and marketing of
agricultural products when the amount of the aid is ﬁxed on
the basis of the price or quantity of such products
purchased from primary producers or put on the market by
the undertakings concerned or when the aid is conditional
on being partly or entirely passed on to primary producers;
l aid to export-related activities towards third countries or
Member States, namely aid directly linked to the quantities
exported, to the establishment and operation of a
distribution network or to other current expenditure linked
to the export activity;
l aid contingent upon the use of domestic over imported
goods;
l undertakings active in the coal sector;

l acquisition of road freight transport vehicles granted to
undertakings performing road freight transport for hire or
reward.

4.8 State Aid
Awards from the Fund will only be made to businesses with
proposals which are compatible with EU state aid regulations.
Applicants should note that the responsibility for ensuring
their application for funding is compliant with state aid
legislation is theirs, and they may wish to seek advice
accordingly. Applicants should refer to the links below for
further general information on state aid:
https://www.gov.uk/guidance/state-aid
https://www.gov.uk/government/publications/stateaid-the-basics
http://ec.europa.eu/competition/state_aid/overview/
index_en.html
Projects seeking up to £100,000 will be offered on the
basis of de minimis aid.

All funding awarded under this fund must be compatible with
EU state aid regulations, and will be offered on the basis of
the existing approved schedule of de minimis regulation. De
minimis aid refers to small amounts of aid that is unlikely to
affect trade and therefore beneﬁt from a ‘safe harbour’
exemption. The maximum de minimis threshold a single
recipient can beneﬁt from is €200,000 over a rolling threeyear ﬁscal period. The sterling equivalent is calculated using
the Commission exchange rate applicable on the written date
of the offer.
You will be required to verify and demonstrate any de minimis
aid your business has received to date, and any business that
has reached the total de minimis aid ceiling of €200,000 over
a rolling three-year ﬁscal period will not be eligible to apply for
this Fund.
The Department for Business Energy and Industrial Strategy
(BEIS) has provided information on state aid on its website
https://www.gov.uk/guidance/state-aid which may be
helpful.
Projects seeking over £100,000 will be offered on the
basis of General Block Exemption Regulation (GBER).
All grants awarded under this route over £100,000 will be
offered on the basis of the General Block exemption only.
This is because larger funding awards (above €200,000)
offered by the Fund may constitute aid that can be offered
under the General Block Exemption Regulation (GBER).
Unlike the de minimis aid category for the smaller funding
awards, the GBER is signiﬁcantly more complicated, and
applicants should refer to the links below for further
information:
https://www.gov.uk/government/uploads/system/
uploads/attachment_data/file/325465/bis-14-943-stateaid-general-block-exemption-guidance.pdf
http://eur-lex.europa.eu/legal-content/EN/TXT/
?qid=1404295693570&uri=CELEX:32014R0651
All funding awarded under this fund must be compatible with
state aid regulations and the onus is on the applicant to
secure and provide independent expert state aid opinion as
part of their application. Applications that do not provide
this cannot be considered.
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4. Eligibility criteria and
supporting information
– Continued
4.9 Governance and Management

4.12 Equalities Act 2010

All projects seeking funding support will be required to identify
a Senior Responsible Ofﬁcer or lead manager who is
accountable for the implementation of the project. This
individual must be senior in the organisation and must take
personal responsibility for the delivery of the project and
should be recognised as the project owner through the
business.

In developing applications, applicants must be very mindful of
the obligations under the Equality Act 2010 and in particular
the impact of the proposals on groups with protected
characteristics. Consideration of the requirements of the Act
should be demonstrated within the full application form.

All businesses seeking funding support must have in place an
effective framework to provide an appropriate level of
assurance for their project. Applicants will be required to set
out evidence including details of the governance
arrangements and key personnel and management of key
processes including business planning, investment appraisal,
project management, risk management, procurement, and
service and contract management as appropriate. Where
applications do not provide this evidence, they will be
considered ineligible and they cannot be progressed.

Further information on Equalities Impact Assessment can be
found here:
https://www.portsmouth.gov.uk/ext/the-council/
equalities/equality-impact-assessments-(eia).aspx

4.10 Additionality
Applicants will need to demonstrate clear added value in
relation to any project to be funded. This will include
demonstrating that without the Fund, the proposal will not
come forward at all, or within a timely manner or at a similar
scale (sometimes this is referred to as 'deadweight').

4.11 Financial standing
Applicants will be required to undergo a thorough review of
their ﬁnancial standing.
The Solent LEP reserves the right to request additional
ﬁnancial information from any applicant. The Solent LEP also
reserves the right to take account of an applicant’s track
record on investment recovery.

Isle of Wight fork lift truck specialist Wight Materials
Handling found help and support via the Solent Growth
Hub to install training simulation equipment at a new
purpose-built facility. The Solent LEP granted £25,000
towards the first stage of installation. It was a major boost
to productivity and engaging student drivers and
operators from both the Island and the mainland.

13

5. Application, Decision
and Funding Process
The diagram below shows the application process through to successful funding award and project
evaluation.

Enquiry
Complete and submit an
enquiry form, outlining the
support you need

Funding Agreement
If you accept the offer,
we'll provide you with a
funding agreement,
formalising the offer, which
will form the contractual
relationship

Discuss

Full Application Form

You'll receive a call from
the Solent Growth Hub to
discuss the support you
need

If you need funding, and
your project appears
eligible, you should
complete and submit a full
application form

Conditional Funding
Offer

Assessment

If your project is eligible
and supported, you'll
receive a conditional
funding offer

Claims

Evaluation

Submit your quarterly
claims to draw down
funding

Complete your project
evaluation report

Your application will be
considered by the Solent
LEP Executive, the
Business Support
Investment Panel and the
Funding, Finance and
Performance Management
Group

5.1 Enquiry

5.2 Discuss

Applicants must ﬁrst submit an enquiry form, following receipt
of which, a member of the Solent Growth Hub will call you to
discuss your proposal.

The Solent Growth Hub team will advise on whether
submitting a full application is the best course of action, or if
there are other, more suitable offers of support for your
project. The team will undertake an initial assessment of
eligibility against the fund criteria.
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5. Application, Decision and
Funding Process – Continued
5.3 Full Application Process
If your project is considered eligible for funding, you will need
to complete and submit a Full Application Form, which will be
considered for funding by the Solent Local Enterprise
Partnership Business Support Investment Panel. Full
application forms will need to be submitted electronically to
funding@solentlep.org.uk
Deadlines for receiving applications and panel dates for
decision can be found on our website
www.solentlep.org.uk
Please note the LEP can only deal with one application from
each organisation or individual at any one time.
Solent LEP can only discuss the detail of applications with
either of the named lead contacts on the application form.
Applications are developed at the risk and cost of the
applicant. Submission of an application does not in any way
guarantee funding from the Solent LEP for a project and there
is no right of appeal.
Applicants will be required to provide evidence that they do
have the right skills, resources and expertise to manage the
project during the operational phase and post-completion.

5.4 Assessment
The process for assessment of applications is undertaken by
the Solent Local Enterprise Partnership Business Support
Investment Panel.
All Funds will be allocated on a competitive basis. Only the
strongest bids will be successful, assessed against the
following key measures, in relation to one another (not all may
be relevant for all applications):
Strategic Fit – Fit with the published focus criteria of the
fund.
Impact – What outputs will the project create? What is the
likely effect on the local economy?
Productivity – The degree to which the proposal supports
an increase in productivity in the applicant business through
the introduction of new processes / products / services.
Deliverability – Does the applicant have the resources,
expertise and ability to carry out the project?
Risk – The degree to which the applicant business has
considered, identiﬁed and mitigated for project-related risks.

Finances – The current and historical trading position of the
applicant business, and the deliverability of associated
ﬁnancial projections.
Timing – That the project and associated outcomes are
deliverable within the published timeframes of the fund.
Private Sector Investment – The amount and scale (as a
percentage of the total project costs) of private sector
investment unlocked by the project.
Additionality – The likely impact of the funding on the speed
or scale of outcome delivery and the extent to which the
funding could shift economic activity from other areas.
Equality Impact Assessment – The impact of the project
on groups with protected characteristics under the Equality
Act 2010.
The decision of the Solent LEP Business Support Investment
Panel and the Funding, Finance and Performance
Management Group is ﬁnal, and there is no right of appeal.
All submitted full applications for funding will be required to
undergo a technical due diligence review. Projects will need
to satisfactorily complete the process before funding is
awarded subject to contract. There will be three stages to the
process:

l Funding Impact - The Solent LEP will undertake an
appraisal of the extent to which a proposal's beneﬁts will
be realised without the funding or the impact of the funding
on the speed of delivery of the economic beneﬁts, and the
extent to which the funding will shift economic activity from
other areas. Projects that can demonstrate a greater
impact as a result of an investment from the Fund, will be
looked at more favourably.

l Financial appraisal - The Solent LEP will not fund projects
which would still be funded and be able to proceed on the
same timeline without investment from the Solent
Prosperity Fund. Applicants must demonstrate the need
they have for investment from this fund. The Solent LEP will
also provide only the minimum funding required to allow the
project to progress. The Solent LEP reserves the right to
request additional ﬁnancial and other supporting
information.
l Financial standing - Applicants will be required to undergo
a thorough review of their ﬁnancial standing. An
assessment of credit worthiness will be undertaken for all
applications. The Solent LEP reserves the right to request
further information or evidence from any applicant.
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5. Application, Decision and
Funding Process – Continued
5.5 Conditional Funding Offer
If your project is approved, a conditional funding offer will be
sent to you for review. This will include how we will transfer
the funding to you and at what stage, and your
responsibilities to comply with the contract.

5.6 Funding Agreement
The full funding agreement will be issued for your signature.
It is expected that any organisation securing funding from the
LEP will engage with our Enterprise Adviser team to explore
opportunities to connect your organisation with schools and
colleges in the area to provide young people with effective
and high-quality encounters with the world of work.
Enterprise Advisers use their knowledge of the local business
landscape to support the headteacher or careers team within
schools and colleges to develop an effective careers plan and
to create opportunities with their business contacts in the
area for their school or college’s students.

Beneﬁciaries will be expected to ensure that their monitoring
and evaluation framework can support the wider monitoring
and evaluation of the Solent LEP by HM Government. All
funded projects will also be required to produce an evaluation
plan, which will need to include an evaluation of the LEP
funded project and a summary analysis of the outcomes that
the project has delivered. Further information will be made
available as part of the funding agreement / contracting
process.
Where changes have occurred to a project, when compared
to the project and its outputs as set out in the original
application, beneﬁciaries will be required to demonstrate that
they do not compromise any requirement or associated
outputs for the project and will be required to provide
evidence of any new changes to their delivery

5.9 Post Project Review

Further information is available at
https://solentlep.org.uk/get-involved/become-anenterprise-adviser

All projects will be required to undertake a post-project review
to consider whether the beneﬁts set out in the full application
form are being achieved and that the business is running
smoothly. The review should:

5.7 Claims

l Conﬁrm the governance, management and delivery
arrangements for the project and ongoing business delivery

Expenditure for which claims are made must have been
defrayed (unless otherwise agreed with the LEP), recorded in
the organisations accounts and available for audit. Along
with a claim form, you will be asked to submit the invoices
you have paid in relation to the project, and proof of payment
of those invoices, including a sample of invoices evidenced as
being paid from your bank account.

5.8 Monitoring and Evaluation
Monitoring and evaluation are a core component of the Fund,
and beneﬁciaries will be required to provide progress updates
through a monitoring report on a quarterly basis for the
duration of the project. In addition, all funding claims will also
need to be accompanied by a monitoring report.

l Assess whether the justiﬁcation for the project investment
decision was realistic

l Check that changes, where they have been agreed, do not
compromise the delivery of the project outputs as originally
envisaged
l Review the achievement of key milestones in relation to the
original delivery plan for the project

l Review project expenditure in relation to that forecast in the
original delivery plan for the project.
l Review delivery of outputs in relation to the original delivery
plan for the project
l Assess the impact of the LEP investment on the business
l Review risk management processes

l Review any publicity generated for the business as a result
of the LEP investment.
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6. Types of funding
Any request for a grant will be subject to a viability test and need assessment, and evidence will
need to be provided to support this. This will determine the type of funding support the LEP may
be able to consider.

6.1 Grants
Funding may be sought in the form of a capital grant,
alongside conﬁrmed and secured private sector investment.

A summary matrix outlining these margins is included below:
Rating Category

Collateralisation
High

Normal Low

Strong (AAA-A)

0.6%

0.75%

Good (BBB)

0.75% 1%

2.2%

Satisfactory (BB)

1%

2.2%

4%

Weak (B)

2.2%

4%

6.5%

Bad / Financial Difﬁculties
(CCC and below)

4%

6.5%

10%

6.2 Loans
Loans, at market rates will be required to be repaid on a basis
agreed during the due diligence stage with a longstop date of
March 2021, may be requested. Exceptionally, the LEP may
consider a longstop date beyond this, where a proposal will
generate high levels of jobs, or leverage signiﬁcant additional
private sector investment. If you intend to provide a longstop
date on the basis of exceptional circumstances / outputs, it is
strongly recommended that you contact the Solent LEP ﬁrst
in order to discuss this.
For private sector applicants the market interest rate will be
calculated using the EC Reference Rate, plus a margin
calculated on the basis of an assessment, by the Solent LEP
as part of the due diligence process, of creditworthiness and
collateralisation. An interest rate matrix using the latest EC
Reference Rate, is published separately, and is set out below.
If the funding is for a solely commercial venture that does not
fall within a permitted activity as set out within State Aid
legislation, then a commercial interest rate will apply. This
would be calculated as would a loan to a private sector
applicant as set out below.
In order to avoid direct arrangements with projects
constituting a State Aid, the Solent LEP (in common with
most other LEPs) has decided that a commercial rate of
interest will be payable on any loans provided to the private
sector. Interest rates will be calculated using the EC
Reference Rate plus a margin calculated on the basis of an
assessment by the Solent LEP and Portsmouth City Council,
as part of the due diligence process, of creditworthiness and
collateralisation.
Interest rates are assessed using European Commission
guidance as set out in the Communication which can be
found at
http://ec.europa.eu/competition/state_aid/legislation/
reference_rates.html
Applicants should refer to the link above for the latest rate, as
this is subject to change. This rate is then increased by a
margin (to reﬂect the creditworthiness of the borrower and the
level of collateral offered).

1%

Full information in relation to the margin increases applied is
available at:
http://ec.europa.eu/competition/state_aid/legislation/
compilation/h_10_07_09_en.pdf

Assessment of interest rates will be carried out by the Solent
LEP and Portsmouth City Council as part of the due diligence
process and decisions made are ﬁnal.
Loans must be repaid on a basis agreed during the due
diligence stage. Ordinarily the longstop date will be expected
to be within a period of ﬁve years. Exceptionally, the Panel
may consider a longstop date beyond this where a proposal
will generate high levels of jobs, housing or leverage
signiﬁcant additional private sector investment.
If you intend to provide a longstop date on the basis of
exceptional circumstances / outputs, it is strongly
recommended that you contact the Solent LEP ﬁrst in order
to discuss this.
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6. Types of funding
– Continued
6.3 General Information
The amount and type of funding ultimately offered to any
project will reﬂect the Solent LEPs assessment of the
minimum support needed for the project to proceed and the
level of risk involved. The Solent LEP and Portsmouth City
Council as Accountable Body for the Fund may require
security in the form of charges against assets or future asset
values in order to satisfy the due diligence process.

The Solent LEP needs to satisfy Portsmouth City Council as
Accountable Body for the Fund about the project and
assistance meeting State Aid regulations. This will also be
part of the due diligence process (see below). Portsmouth
City Council, as Accountable Body for the Solent Prosperity
Fund, will enter into all funding agreements on behalf of the
Solent LEP. The Solent LEP’s liability will always be limited to
the value of its agreed investment.
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7. Activity Timetable
This Fund originally launched in August 2018. The Fund will remain open until all funding is awarded,
and will broadly accept and consider applications on a bi-monthly basis.

Activity
Re-launch of Solent Prosperity Fund

Timeframe / Deadline
August 2019

Round Five
Deadline for submission of applications

27 September 2019

BSIP meeting to consider applications

14 November 2019

FFPMG meeting to consider recommendations from
BSIP for applications seeking more than £100,000 of
LEP Funding

Date to be published separately

Round Six
Deadline for submission of applications

25 October 2019

BSIP meeting to consider applications

12 December 2019

FFPMG meeting to consider recommendations from
BSIP for applications seeking more than £100,000 of
LEP Funding

Date to be published separately

Notiﬁcation of BSIP outcomes to applicants

Within 10 working days

Conditional funding offer letter issued

Within 30 working days

Progress reports to be issued to the LEP until the ﬁnal
report deadline

Quarterly for the duration of the
project

Fund closes for ﬁnal applications

30 September 2020

Deadline for creation of all contracted project outputs

31 March 2021

Deadline for ﬁnal claim submission

15 April 2021*

Deadline for ﬁnal evaluation report submission

15 April 2021

Deadline for ﬁnal accountants report

15 April 2021

BSIP is the Business Support Investment Panel which considers all funding applications from SMEs.
*Please note that the Solent LEP and Portsmouth City Council will be under no obligation to make payment against claims received after this date.
No expenditure incurred after 31st March 2021 will be eligible to claim grant funding against.

Further deadlines for 2020 will be published in the autumn of 2019
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8. Contact Information
Should you have any questions in relation to the content of this document
please contact the Solent Growth Hub on:

Email: enquiries@solentlep.org.uk
Telephone: 023 9268 8055
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9. Glossary
9.1 Small and Medium Sized Enterprise (SME)
In order to apply under the High Growth Start-up Businesses
route, a business must qualify as an SME as per the EU
deﬁnition and have at least one employee as summarised in
the text and table below, extracted from the European
Commission's User Guide to the SME Deﬁnition. Visit
https://ec.europa.eu/regional_policy/sources/
conferences/state-aid/sme/smedefinitionguide_en.pdf
Step 1 - Am I an enterprise?
The ﬁrst step to qualify as an SME is to be considered an
enterprise.
According to the deﬁnition, an enterprise is ‘any entity
engaged in an economic activity, irrespective of its legal form’.
This wording reﬂects the terminology used by the European
Court of Justice in its judgments.
It is the economic activity that is the determining factor, not
the legal form.
In practice, this means that the self-employed, family ﬁrms,
partnerships and associations or any other entity that is
regularly engaged in an economic activity may be considered
as enterprises.
An economic activity is usually seen as ‘the sale of products
or services at a given price, on a given/direct market’.
In addition, in order to access LEP funding the
business must have at least one employee (who could
be the owner) who will take on the role of project
manager for the funding. Furthermore, the owner or
business must be recognised in law as an entity that
can enter into and agree a funding contract with Solent
LEP.
Step 2 - Which criteria need to be checked and what
are the thresholds?
The SME Deﬁnition takes into account the following three
criteria:
l staff headcount;
l annual turnover;

Enterprise category

Headcount

l annual balance sheet total.
The category of micro, small and medium-sized enterprises
consists of enterprises which:
l employ fewer than 250 persons;
l have either an annual turnover not exceeding EUR 50m or
an annual balance sheet total not exceeding EUR 43m.
Meeting the staff headcount criterion is mandatory in order to
be considered an SME, and for the purposes of Solent LEP
funding, micro businesses must employ at least one person
to be considered eligible for funding.
An enterprise may choose to meet either the turnover or the
balance sheet total ceiling. It does not need to satisfy both
requirements and may exceed one of them without impact on
its SME status.
The deﬁnition offers the above choice since, by their nature,
enterprises in the trade and distribution sectors have higher
turnover ﬁgures than those in manufacturing. Providing an
option between this criterion and the balance sheet total,
which reﬂects the overall wealth of an enterprise, ensures that
SMEs engaged in different types of economic activity are
treated fairly.
By comparing its data with the thresholds for the three
criteria, an enterprise can determine whether it is a micro,
small or medium-sized enterprise.
l Micro-enterprises are deﬁned as enterprises that employ
fewer than 10 persons and whose annual turnover or
annual balance sheet total does not exceed EUR 2 million.
Additionally, for the purposes of Solent LEP funding, micro
businesses must employ at least one person to be
considered eligible for funding.
l Small enterprises are deﬁned as enterprises that employ
between 10 and 49 persons and whose annual turnover or
annual balance sheet total does not exceed EUR 10
million.
l Medium-sized enterprises are deﬁned as enterprises that
employ between 50 and 249 persons and either have an
annual turnover that does not exceed EUR 50 million, or an
annual balance sheet not exceeding EUR 43 million.

Turnover

or

Balance sheet total

Medium-Sized

< 250

≤ € 50 million

≤ € 43 million

Small

< 50

≤ € 10 million

≤ € 10 million

Micro

< 10

≤ € 2 million

≤ € 2 million

Further information is available from the following web link:
http://ec.europa.eu/growth/smes/business-friendly-environment/sme-definition_en
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9. Glossary – Continued
9.2 Sector Focus
The Solent LEP area has a diverse economy, but does exhibit
signiﬁcant sectoral strengths. Bids from SMEs which are
directly operating within the sectors below will be prioritised:
l Marine and maritime;
l Advanced manufacturing (including photonics and
advanced materials);
l Aerospace;
l Defence;
l Life sciences and healthcare;
l Digital technologies;
l Digital creative industries;
l Oil and gas;
l Information economy;
l Construction;
l Clean / Green technology;
l Creative and cultural;
l Rural economy;
l Tourism and visitor economy.

9.3 Developing New Products / Services
It is recognised that some businesses may have identiﬁed
new opportunities to introduce new products / services to
existing markets or new markets. Businesses who are
seeking funding to support new product / service
development should explain the nature of the products /

services they are seeking to develop, and quantify (as best as
possible) the scale of the new market opportunities that will
be accessed, setting out the measures the business will
undertake to develop the opportunity.

9.4 Developing New Markets
Following the EU referendum outcome, it is recognised that
whilst there are short term opportunities to trade overseas,
supported by a fall in the value of Sterling, in the medium to
longer term businesses in the UK will need to consider new
and different international trade markets. Businesses who are
seeking funding to support trading activity should explain the
nature of the market they are seeking to develop, and
quantify (as best as possible) the scale of that market, setting
out the measures the business will undertake to develop the
opportunity.

9.5 Employment Growth
Businesses are encouraged to demonstrate the direct
creation of new or safeguarding of existing, sustainable
private sector full-time jobs. For the purposes of this fund, a
full-time job is one of 36 or more hours a week. Two part-time
jobs of 18 or more hours a week count as equivalent to one
full-time job. Please note that only staff employed by, and on
the payroll of, the applicant business will be considered as
eligible.
Any jobs safeguarded must be equivalent full-time employees
on the payroll of the applicant businesses whose positions
are genuinely at risk and, if funding is not secured, would
most likely be lost within the following 12 months.
Jobs directly created or safeguarded would need to be
retained for a minimum of two years after the project is
completed.
Bids which demonstrate that they create a higher number of
new jobs directly will be considered stronger. Applicants
should also note that the Investment Panel will look closely at
the cost per job as part of their consideration of each
application.
Over the previous rounds of Solent LEP business support
funds, the average cost per job has been in the region of
£6,000 of Solent LEP funding per job created. It is recognised
that in some technical areas of activity the cost per job will be
higher.

9.6 Direct Jobs
Further to the deﬁnition at section 9.6, all applicants should
note that any jobs to be created as part of an application to
the Fund must be directly employed by, and on the payroll of,
the applicant business.
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10. Sample Application
Form
The Solent Local Enterprise Partnership (LEP) is an
organisation that brings business, education and the
public sector together in order to drive economic growth
and job creation in the region.

l The minimum capital bid is £5,000;

l The maximum capital bid threshold is £100,000
l Projects must:

l Be delivered in the Solent LEP area;

The Solent Prosperity Fund (SPF) is for capital projects
that support the Solent economy being ﬁt for the future
by helping businesses create better, higher-paying jobs
and investing in unlocking new housing, business
growth, connecting communities and businesses,
developing skills and talent, and supporting our
innovation and research pioneers.

This ﬁnancial support is speciﬁcally to support existing
businesses who are seeking funding to deliver a project
to deliver high growth to their business. The project
needs to be delivered by 31st March 2021.

l Have all necessary consents in place;

l Have a detailed management framework in place;
l Demonstrate necessity for funding;

l Be EU State Aid (or other) compliant;

E
L
P

l Develop business growth and/or create
employment.

l A maximum contribution of 30% of total project costs
(subject to state aid) can be provided, alongside
conﬁrmed and secured private sector investment,
that is already in place.

M
A
S

All applicants must read the Solent Prosperity Fund:
Support Programme for Existing Businesses Technical
Guidance in advance of completing this template. A full
glossary of terms with explanatory notes relating to
speciﬁc questions is provided at the end of the form.

Application Template forms will be assessed for
eligibility by the Solent LEP and our accountable body,
Portsmouth City Council and, if eligible, it will then be
considered for funding by the Solent LEP Business
Support and Investment Panel.

Key information applicants should note:

A list of additional documentation that is also required is
provided in section C5, which includes the provision of a
detailed project business plan.

l We can only provide capital funding (NOT for working
capital or revenue costs);

In exceptional circumstances, bids seeking up to £500,000 of funding can be considered, but any business seeking funding in excess of
£100,000 must access the Growth Accelerator Programme before submitting a funding application. Please refer to the fund Technical
Guidance for further information.
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Data Protection
This application form contains information that is personal data for the purposes of the Data Protection Act 1998 and The
General Data Protection Regulation (GDPR) (Regulation (EU) 2016/679) and in respect of which the LEP and its
Accountable Body are obliged to supply the following information:
The personal data that you have provided will be used for the purpose of administering this application to the LEP. It may
be given to any relevant agency, internal or government department for this purpose and will not be disclosed to any other
organisation for any other purpose other than in relation to cases of suspected fraud or where there is a statutory
requirement for disclosure.
The Solent LEP would like to keep a record of your contact details and will send you further information, notify you of
further opportunities and invite you to events organised by the Solent LEP. Your personal and business information will
remain conﬁdential and not be distributed to any third party organisation without your explicit consent. You can read the full
details on our Privacy Statement at the following link to our website.
Visit https://solentlep.org.uk/data-protection- privacy-notice
If you wish to be contacted by the Solent LEP for purposes other than this bid,
please indicate this here by ticking the box:

Conﬁdentiality

E
L
P

It is the intention of the Solent LEP to be as open and transparent as possible in administering public funding. As such, the
Solent LEP will publish the details of all applications that are awarded public funding in this process. However, we are
aware that certain information contained in your application will be commercial in nature. If there is any information
provided in this application form which should NOT be published in the event of a successful funding award, please state
question numbers here:

M
A
S

In addition, please will you provide a supporting statement on why these sections are conﬁdential, in the box below, and
conﬁrm that you are happy for us to share with the Business Support Investment Panel; our accountable body, Portsmouth
City Council; our Funding, Finance and Performance Management Group, and the LEP Board. These are the advisory /
decision making panels set out in the Solent Prosperity Fund Technical Guidance. They too are bound by our Data
Protection rules.

I conﬁrm that I/we are happy for you to share with the Business Support Investment Panel; the accountable body,
Portsmouth City Council; the Funding, Finance and Performance Management Group, and the LEP Board.

Yes

No
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Should you have any questions
in relation to the content of this
document please contact the
Solent Growth Hub team at:
Email: enquiries@solentlep.org.uk
Telephone: 023 9268 8055

TOGETHER. STRONGER

